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E.O. 11652: NA 
TAGS: ETRD, BR 

SUBJECT: POSSIBLE EXPORT SUBSIDIES ON SOYBEAN OIL 
REE: (1) BRASILIA 4418; (2) STATE 96240 

1 . TREASURY INVESTIGATION OE ALLEGED BRAZILIAN EXPORT 
SUBSIDY ON HYDROGENATED CASTOR OIL HAS AROUSED TRADE CON- 
CERN THAT BRAZILIAN TAX POLICY MAY ALSO RESULT IN EXPORT 
SUBSIDY ON SOYBEAN OIL. ALTHOUGH NO, RPT NO FORMAL COM- 
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PLAINT HAS BEEN FILED, U.S. SOYBEAN TRADE HAS COMPLAINED 
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ABOUT REBATES OF ICM AND IPI TAXES AND ALLEGED THAT 
BRAZIL IS CURRENTLY SELLING OIL BELOW WORLD MARKET PRICES, 

THEREBY POSSIBLY DISPLACING U S. EXPORTS. 

2. EMBASSY REQUESTED TO REVIEW GOB TAX STRUCTURE AND 
GIVE ITS VIEW AS TO WHETHER CURRENT REBATE SYSTEM IS 
LIKELY TO RESULT IN EXPORT SUBSIDIES. AS SECRETARY BUTZ 
AND FAS ADMINISTRATOR HUME SCHEDULED TO VISIT BRAZIL MID- 
JUNE, EARLY REPLY PERMITTING INTERNAL USG EVALUATION IS 
REQUESTED. INGERSOLL 
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